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Chairman’s message

Dear Shareholders,
It s a pleasure for me and the Board members to welcome you and to present the 12th
Annual Report of Bindar Trading and Investment (“the Company®) which shows the audited
financial statements as at 31/12/2015, its achievements and also briefs its future plans for
the year 2016.

Dear Shareholders,
During the year 2015 the Company managed to reinforce its place in the Jordanian market
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Report of the Board of the Directors

Dear Shareholders,

The Board is pleased to welcome you to the 13th ordinary meeting of the General Assembly of the Company as the
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Dear Share holders,
During the year 2015, the Company achieved operating income amounted to JD 5,336,749

‘The following data shows the values of the Company's activities until 2015

1-instaliment sales

Number of Transactions 1161 1369 1445 131 897
Sales (J0) 11015169 | 14023159 | 15766580 | 13370851 | 15615657
Monthly Average (JD) 917,931 1,168,597 1313882 1,114,238 1,301,305
Average per transaction (JD) 9,488 10243 10911 11,822 17,409

‘The figures indicate that the year 2015 sales, reached JD 15,615,657
‘The chart below shows the installment sales from 2011 till 2015.

15,766,580 15,615,657
14,023,159 13,370,851

11,015,169

2011 2012 2012 2014 2015

The chart below reflect the rate of sales according to the categories in

smes
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2-Receivables of sales instaliments

2-a.) Receivables of annual installments sales

Year 2011

Receivables of installments sales JOD | 25,393,590

Chart of Receivable for the period from 2011 to 2015

38,546,617

37270088 37223436

30,017,687

25,293,590

2011 2012 2013 2018 2015

2-b) Net installments receivable broken down by years

Due Year Amount / JOD

2016 19,085,487
2017 12066951

2018 [ 4,952,400

2015 2002123

2020 644535

After 2020 195121

Total 38,946,617

3-Collection of Instaliments
‘The Company adopts specific policies and procedures in the collection of due installments,these policies and procedures
are subject to precise standards which developed continuously, allowing the Company to collect the debits efficiently.
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4-Rate of return on capital:

The statements listed below shows rates of return on capital since 2011 until 2015.

ws Lo | os |

e o

2012

| aid up capital 20,000,000 | 20000000 | 20000000 | 20,000,000 | 20,000,000
Total Revenues 3629247 | 4033686 | 5012482 | 5281223 | 5333422
Net profit before tax 1044761 | 1397261 | 1641118 | 7asdss | 1714912
Return on invested capita rate 5% ™ 8% %37 857%
Net profitafter tax 1049400 | 1221231 | 1380639 | 346527 | 829066
Return on invested capital rate s2% 2% 69% %17 1%
Dividends 550000 | 940,000 600000 = 800000
Distrbution rate 275% 47% 3% 5 %

5- Statement of profits, losses and distribution

The table shows chronology of the Company's profits distributed to shareholders.

Your eI 0 T |
Total revenues 3629247 | 4033686 | 5012482 | 528123 5333422
Total expenses 2549486 2601425 | 3336365 | 4513005 3583510
Board remuneration provision 35000 35000 | 35000 | 22750 35000
Net profit before tax 1044761 | 1397261 | 1641118 | 745468 1714912
Income tax provision 4639 176030 | 260479 | 398941- 885746
Net profit for the period after tax 1049400 1221231 | 1380639 | 346527 829,166
Statutory reserve 72008 150354 | 162239 | 94880 238242
Net profit after reserve. 977372 1070877 | 1218400 | 251647 590924
Accumulated retained earnings 4937606 6008483 | 7226883 | 7478530 8069454
Retained earnings 81779 | 1338667 | 1617,067 | 843964 1439888
Dividends paid 550000 940000 | 600,000 - 800,000
Balance of retained earnings 26779 398667 | 1,017,067 | 848964 639888

6-Total revenue and net profit

The Chart below shows the Total revenue and net profit for the period from 2011 to 2015

I ot rovene
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7- Evolution of shareholders equity
Since the establishment of the Company, the shareholders equity has grown as represented by the following table:

Year 2011 2012 2013 2014 2015
Shareholder equity 21,677,830 | 22149392 | 22369950 | 22116477 | 22,945,643
[Retum ate on the shareholders equity | 48% | 55% | e2% | sis | 3e% |

Evolution of shareholders equity from 2011 to 2015

22945643

22369950

22149392 22116477

21,677,830

20m 2012 2013 2014 2015

8-The price of securities:
The Company listed its shares on Amman Stock Exchange in December 2004.The closing prices of ts shares as of the
respective year end are shown in the table and chart below:

= = 0 |

Closing price 0.480 0.920 0.850 0.70 0.70
EPS 0.050 0.062 0.069 0.017 0.041
092
085
070 070
048,
2011 2012 2013 2010 2015
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Recommendations of the Board of Directors:

‘The Board recommends the agenda supplied with the invitation to the shareholders to hold the 13th ordinary general
assembly of the Company containing the following:

Reading the minutes of the previous ordinary meeting of the Assembly held in 26/04/2015

Approve the appointment of:

+ Munir Hassan Taher, board member representing Gimbal-Directorship-2 W.LL

« Taher Saleem Khalil Assaf, board member

3. Discuss the report of the Board of the Company for the financial year ended 2015 and the future business plan of
the Company and approve it

4. Hear the auditor’s report for the financial year ended 31/12/2015

5. Discuss the consolidated financial statement for the financial year ended 31/12/2015 and approve it

6. Approve the recommendation of the Board to distribute 4% of capital which equals D 800,00 and retain the
remainder of profits into the coming year 2016,

7. Discharge the chaitman and members of the Board for the financial year ended 31/12/2015

8 Appoint the Company’s auditors for the financial year 2016 and fix their fees

9. Election of the Board for four years later.

10 Any other matters proposed by the General Assembly for inclusion in the agenda that are within their powers,
provided that the proposal shall approved by shareholders owning at least 109% of the shares represented at the
meeting.

11. Authorize the Board implementing the resolutions of the ordinary General Assembly and to take all appropriate

actions relevant thereto for the benefit of shareholders and in accordance with the provisions of the Companies

Actand other laws in force.

Dear Shareholders,
The Board represented by its president and members are thanking you for attending this meeting and wish you and
the Company lasting success.

Board of Directors

15
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Clarifications in accordance with the requirements of J.5.C

First:

2.The main activities of the Company:

+ Financing vehicles, real estate, consumer durables, small projects, medical & industrial equipment, and sold them
in cash and / or in installments.
The Company’s main activity has been focused since inception in buying vehicles from the local market and re-sell

them in installments, as well as real estate s apartments and residential land

b. The Company’s geographic locations and number of employees in each of them:

+ Headquarters: located in the Tla Al Ali - Al Madinah Al-Monawrah St. - Al Saad Commercial Building No. 241 on the
second floor with Headquarters (35) employees.
Wadi Sagra Branch: located in Wadi Saqra Street, King Abdullah Gardens, Al-Dabbas Commercial Building No. (12)
- the third floor, contains (3) employees.

+ Al Wehdat Branch: Located in Al Wehdat - khawla bent Al Azwar St. - Afanah Commercial Building, contains (3)
employees,

+ Inbid Branch: Located in Firas Al Ajlouni street - Sulaiman Khrais Complex, and contains (3) employees

+ Sport city Branch: Located in Sarh Al Shaheed Street-Building 110, contains (3) employees

. The size of the capital investment of the Company:
The size of capital investment for the Company amounts to JD 22,945,643 as at 31/12/2015.

Second: Subsidi

jes:

a-A'ayan for agencies, trade and investment:
Aayan was established as a limited liability Company registered in the Ministry of Industry under No. 11313 on
28/3/2006 with a capital of JD100,000. The idea of establishing A'ayan Company came due to increased need in the Jor-
danian market for companies specialized in real estate investment, and since Bindar has ntroduced real estate finance,
creation of a Company specialized in real estate was considered feasible and would help achieve maximum utilization
of capital and liquidity. The Company has rented offices in Amman and purchased lands in the south of Amman for

development and marketing thereafter.

b- Rakeen for Investment
Rakeen was established as a limited liability Company in the Ministry of Industry under No. 21149 on 11/3/2010
with a capital of JD30,000The Company was established to be another Company operating in the field in real-estate

investment some land plots were registered in its name:

C-Bindar leasing Company:
It was established as a limited liability Company in the Ministry of Industry under No. 34128 on 29/09/2013

with a capital of JD 1,000,000 The Company was established to operating in the field of leasing as a new product
needed in the Jordanian market
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Third:
a. A brief on the board members:

1- Mr. Firas Elyas Saade

Chairman of the Board -Representing Financial Assets. - Bahrain starting 26/04/2015

until 26/04/2015

ancial Assets. - Bahrs

Vice-Chairman of the Board- Representing
Date of membership :  27/04/2011
Date of Birth : 160211980

Academic Degrees : - BAin Business Administration-Accounting and Finance from the Lebanese Uni-
versity-Beirut.
+ A CFA Charter holder from the United States since 2011
« Passed the United States CPA Exams in 2005,

Practical Experience : - Over 13 years of experience in private equity, investment banking, advisory,
auditing and commercial banking in Kuwait and Bahrain

2-Mr. Sulaiman Mohammed Shaheen Al Rubaie
Chairman of the Board - Representing Financial Assets - Mena until 26/04/2015
Date of membership : 29/03/2010
Date of Birth : 02/021978

Academic Degrees  : - Bachelor of Science - Comell University, thaca, New York, USA
+ MBA - London Business School

Practical Experience : +  More than 15 years of experience in private equity and banking investment
services .
+ Worked in investment banking and private equity in the United Kingdom, Kuwait
and Dubai.
+ Partner at Global Capital Management

3-Mr. Marco Botros Muhareb

Vice-Chairman of the Board Representing Financial Assets - Mena starting 26/04/2015
Board Member / Representing Financial Assets - Mena until 26/04/2015

Date of membership :  12/09/2011

Date of Birth : 05/06/1976

Academic Degrees  : +  BAIn Trade - Accounting eAccounting and Administration Facultys -HelwanUniversty - Eqypt

+ High Diploma in companies evaluation, feasibilty studies from Finance and Political
Science Faculty - Cairo University - Egypt.
+ Certified Legal Accountant from the Ministry of Finance - Egypt
Practical Experience : - Over 15 years of experience in private equity, corporate finance, advisory and
transaction services

17
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4-Mr. Waheeb Abdullah Abdelrahman Al Salim
Board Member
Date of membership : 25/08/2004

Date of Birth : 05/02/1961
Academic Degrees ;- BS in Mechanical Engineering - Yarmouk University - Jordan 1984
Practical Experience : +  Extensive experience in oil and gas projects including manufacturing and mining

in Kuwait and Oman.

General Manager for Mr. Munib Al Masti companies group and Mr. Sabih Al Masri
formelly in Oman.

worked s an Executive Manager for Sohar Smelting and Marine engineering

5-Mr. Munir H. Taher

Board Member / Representing 20th project management until 26/04/2015
Representing Gimbal-directorship-2 W.L.L starting 23/12/2015
Date of membership : 19/07/2012

Date of Birth ;030171977

Academic Degrees ;- Chartered Certified Accountants (UK)

Holds a CFA certification from the United States

Practical Experience : +  Investment and finance professional with over 13 years of working experience in
the Middle East and Africa covering asset management, private equity, fund man-
‘agement and corporate finance.
Specialties include strategic development, financial and operational restructuring,

divestments and valuations

6- Mr. Firas Mohammad Hasan Al-Saifi
Board Member / Representing Financial Assets - Bahrain
Date of membership : 11/07/2013
Date of Birth : 18/06/1976
Academic Degrees  : +  BAin Law, Amman University, Amman, Jordan 1999,
LLM. International Business Law, University of Hull, (UK) 2001,

Practical Experience : - 1999-2008 Partner Lawyer at A-Saifi & Co Law Firm, Amman, Jordan
Apr 08 - August 08: Legal Consultant at Talal-Abu Ghazaleh Legal Regional Office.
(TAGLEGAL).
- August 08 - May 09 : Legal Manager at Talal-Abu Ghazaleh Legal (TAGLEGAL)
Kuwait Office.
May09 - March 2010 : Legal Consultant at Global Investment House, Kuwait.
+ April 2010-present: Legal Manager at Universal House Brokerage UHB (Fullyowned

By Global Investment House, Kuwait)

Member of the Jordanian Bar Association.
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7-Mr. / liker Erden

Board Member / Representing Financial Assets - Bahrain starting 27/04/2015

Date of membership
Date of Birth
Academic Degrees

Practical Experience

2710412015
18/11/1982
Bachelor of Arts in Business Administration from Bogazici University (2005), Turkey

+ Cumulative 10 years of private equity and investment banking experience

+ Vice President at Global Capital Management

+ Worked for Invest AD Private Equity Istanbul office and HSBC Principal Investments
Istanbul office, the global private equity arm of HSBC Group

+ Worked at Finansinvest, a Turkish local investment bank, advising M&A transactions

+ He started his professional career at Emst & Young Corporate Finance Istanbu office:

8-Dr. Taher Saleem Khalil Assaf

Board Member
Date of membership
Date of Birth

Academic Degrees

Practical Experience

starting 23/12/2015

231272015
15/09/1951
+ PhD. in Finance, Investment and Banking.

University of Wisconsin -Madison ~ August 1984
* Masters of Business Administration (MBA)

Monmouth University- West Long Branch, New Jersey USA January 1979
+ Bachelor of Science Degree With Honors.

Faculty of Commerce And Political Sciences. University of Kuwait June 1975
+ Arab national leasing Co- General Manager Aug. 1997 to Sep. 2012
+ Sukhtian brothers’ Co-- Regional Manager Feb.1996 to Aug. 1997
+ Zaytoona University -Dean,- School Of Business Aug. 1994 to Jan. 1996
+ Munir Sukhtian Co.-General Manager Jan. 1988 to Aug. 1994
+ Abu-Ghazaleh & Co. consulting-Consulting Manager Feb. 1985 to Apr. 1988
* Yarmouk University  Assistant Professor Sep.1984 to Feb. 1985
+ University of Wisconsin -Madison Research Assistant Sep. 1980 to Sep. 1984.
- Offered a number of courses in the MBA and Doctoral Programs in the field of

finance and investments.

)
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9-Mr. Bassam Ahmad Abdullah Hammad
. Firas Mohammad Hasan Al-Saifi
Board Member/ General Manager until 26/08/2015
Date of membership : 25/08/2004

Date of Birth : 07/03/1959
Academic Degrees ;- High School - 1977
Practical Experience - Over 30 years of experience in credit and sales by installments.

11 years with Commercial Faciies Co. - Kuwait.
+ 10 years with Jordan Kuwait Bank (Financing of Vehicles Unit) - Jordan.
Bindar Trading and Investment Co. - Since 1/1/2005,

b. A brief on the senior management:
1- Mr. Nabil Abdullah Sha'ban

Deputy General Manager until 26/08/2015
General Manager starting 26/08/2015

Date of membership :  01/06/2014.

Date of Birth : 09/04/1967

Academic Degrees - BAin Economic, Accounting Specialty - Damascus University- Syrian Arab Republic
Practical Experience : - Jordan Kuwalt Bank ~Retail faclties and individuals / Manager of SELL -~ Term

(CAR Financing Unit more than 24 years)

2-Mr. Khaled AbdelKhaleg Mohammed Yahya
Assistant General Manager / CFO
Date of membership : 01/09/2006

Date of Birth : 06/04/1965
Academic Degrees ;- BS.Cfinancial and Banking. Al Isra private University.
Practical Experience - Over 24 years of experience in financial management, administration, and consultations in

many companies.
+ Experience in the field of development and training in the areas of administrative, financial,

sales and marketing
+ Experience in preparation of financial and administrative studies

3- Mr. Bassam Ahmad Abdullah Hammad

Board Member/ General Manager until 26/08/2015
Date of membership : 25/08/2004

Date of Birth : 07/03/1959

Academic Degrees - High School - 1977

Practical Experience : - Over 30 years of experience in credit and sales by installments.

+ 11 years with Commercial Faclities Co. ~ Kuwait.
10 years with Jordan Kuwait Bank (Financing of Vehicles Unit) - Jordan.
+ Bindar Trading and Investment Co. - Since 1/1/2005.
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Forth : Names of major shareholders

31122014 311212015
Name
No.of shares | percentage | No. of shares | percentage
1 | Financial AssetsBahrain 8,142,857 4071 % 8,142,857 4071 %
2 | Financial Assets MENA 6,057,279 3029 % 6,057,279 30.29 %
3 | Gembal holding Co. 4,209,715 21.05% 4,199,715 20.99 %
‘ 4 | Waheeb Abdullah Abdulrahman Al-Salem 245,004 12% 10,000 0.05 %
|5 | Ahmad Waleed Abdulah Al-Salem - - 220499 1%

Fifth: the competitive position of the Company within the sector of its activity, its key markets and its share of the
domestic market and abroad:

The main market for the Company's activities is confined to the domestic market (in general)and the Company’s main
activity is confined to installment sales of durable consumer goods in general, and to sale of cars in particular, away
from any direct or indirect lending and the results thereof as the Company activity is significantly different concept,
style and substance from the commercial banks based primarily on lending operations. The Company’s share in this
sectoris 3%

On the other hand, the Company's competition in the real estate sector is limited compared with banks and companies
specialized in installments of real estate in terms of duration and amount of installment, but the Company offered its
services to many of its customers and within the limits calculated striving to increase the size of our share in this sector
in the future,

Sixth: the extent of dependence on specific suppliers:
There is no dependence on key suppliers or customers locally and abroad representing 10% or more of the total pur-
chases and / or sales

Seventh: The government protection or privileges enjoyed by the Company or any of its products under the laws
and regulations or other:

There is no goverment protection or any privileges enjoyed by the Company or any of its products under the laws
and regulations or other.

There are no patents or franchise rights acquired by the Company.

Eight: Resolutions adopted by the government, international organizations or other have a material effect on the
work of the Company, its products o its competitive ability:

‘There are no resolutions adopted by the government or interational organizations or other having a material effect
on the work of the Company, its products o its competitive edge.

The Company doesn't apply the international quality standards.

12t Annual Report 2015
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b. Number of Employees and categories of qual

Employees No of the
Qualifications
parent Company

PHD. B

Master 1
Higher Diploma -

BA 33
Diploma 7
High School 6
Total employees a7

ing programs for Company employees:

No. Course Name No. of employees
|1 |Behavioral Skills Development 12
|2 | Preparation of Budgets B
|3 | Banking Marketing n
| 4| Planning and Financial Analysis 10
| s | Financial Audit s
|6 | TheFeasibility Study 10
|7 | BankConsortiums s
| s | concentrations of Credit s
9 Negotiation Skills and Treatment of Bad Debts mn
10| Detection of Forgery and Counterfeiting n

Tenth: Risks faced by the Company

‘The Company didn't encounter in 2015 any risks affecting the work or the results of its business and as the Company
doesn't foresee any risks it may be exposed to 2016 as the nature of the Company work shall be according to the prior
plans to all activites carried out by the Company.

Eleventh: the achievements of the Company during the financial year 2015:
1. Obtained  bonds worth JDS million which enabled the Company to increase its operations.
Settled all the differences and taxes on the Company.

2
3. Applied a modern computer systems, raising the efficiency of business and raise the level of service.
4. Opened a new branch in Sports City to meet the needs of our customers and suppliers.

5

‘The Company has maintained its growth and stability despite the economic and political circumstances.

Twelfth: The financial impact of non-recurrent nature operations occurred during the financial year and doesn't fall
within the Company’s main activity:

There is no financial impact to the non-recurrent nature operations occurred during the financial year and doesn't fall
within the Company’s main activity.

23
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Thirteenth: the time series of profits or losses, dividends, net equity and securities prices for a period of not less than
five years or since the establishment of the Company, whichever is less:

Years
Statement 2011 2012 2013 2014 2015
Net retained profits 817,790 1,338,667 1,617,067 848964 1439888
Dividends * 550,000 940,000 600,000 - 800,000
Net shareholder equity 21677830 | 22149392 | 22369950 | 22116477 | 22,945643
Stock price 048 092 085 070 070

* Based on the recommendation of the Board, the Company will distribute %4 of capital which equals JD 800,000 and post
the rest of profis into the coming year 2016.

Fourteenth: Analysis of Company’s financial position and the results of its operations during the fiscal year:

1| Return on invested capital 5.00% | 620% | 69% | 170% | 4.10%

2| Net profit margin 29.40% | 3027% | 27.54% | 6.56% | 15.55%
3 | Trading rate 203.30% | 174.70% | 142.70% | 133.7% | 225.33%
4| Coverage rate of interests 242.30% | 306.00% | 262.50% | 164.75% | 236.15%
5| Debt to shareholders equity 3510% | 40.41% | 55.24% | 43.68% | 65.57%
6 | Total liabilities to assets 28.00% | 32.49% | 39.10% | 40.23% | 42.64%
7 | Debt to capital 38.10% | 44.76% | 61.79% | 48.30% | 75.23%
8 | Equity to total assets 72.00% | 67.50% | 60.89% | 59.77% | 57.36%

Fifteenth: main future developments and the future plan of the Company:
The future plan of the Company conforms to its developments where its future plan includes the following:

1. Developing the Company’s business and its services to maintain its status as a leading Company in the financing
sector.

Targeting new segments of the Jordanian society in order to achieve the Company’s goals of expansion.

Setting aplan for staff development and to improve and raise the level of service by staff training courses.
Growth in financing operations and operational sales by at least %20.

Obtaining new bank facilities to enhance the operational activities and achieve goals.

PN

Sixteenth: The audit fees for the Company and its subsidiaries and the amount of any fees for other services
received by the auditor and/or due to them:
JD17,110 as audit fees included the tax for Bindar Company and its subsidiaries for the year 2015
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Seventeenth:

a. the number of securities owned by the Members of the Board:

Finanial Assets - Mena

Chaiman untl 26/04/2015
Vice-chaitman _sarting 26/0412015
Vice-chaiman  untl 26/042015

Shares No.
owned by
Shares No. as on
the com-
panies

controlled

31/12/2014 | 31/12/2015 | by any of
them

Bahrain 6,057,279 | 6,057,279

2 Financial Assets - Bahvain hamm g | PO 8142857 | 8142857
3 sulaiman Mohammad Shaheenl Rubale | Memberof Board_unti 261042015 | Kuwait —
4 Fires Elyas Saade Member of Board Lebanon -
5 :v‘a::‘::' Abdulah Abdularhman | Member of Board | b P
6 Bassam Ahmed Abdulla Hammad | Memberof Soard_unti26/0812015 | Jordan 41326 10,204
7 Marco Botros Mohareh Member of Board Egypt =
8 Muneer HasanTaher Member of Board Kenya =
9 Firas Mohammad Hasan A-Saifi | Memberof Board Jordan %0 %0

10 20th project managment Member of Board_unti 26042015 | Kuwait 10,000 10,000
11 lker Erden Memberof ourd_stating 210472015 | Turkey. - -
12 Taher Saleem Khail Assaf MenberofBoxd_staring 23122015 | Jordan 10,000
13 Gimbakdirectorship-2 WLL Memberof Board starting 23122015 | Bahrain 10,000

b. The number of securities owned by persons of executive senior management

Shares No.

owned by the

National- | Shares No.as on

Position

General Manager

0 companies
ity
controlled by

31/12/2014 | 31/12/2015 | _any of them

1 Nabil Abdulah Shaban Jordan 26,948
starting 26/08/2015
Assistant General
2 Khaled Abdulkhaleq Yohya Jordan -
Manager/ CFO
General Manager
3 Bassam Ahmed Abdulla Hammad Jordan | 41326 | 10204

until 26/08/2015

oh
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<. The number of secu: es of persons of senior

management executive

Share No. as on
31/12/2014 | 31/12/2015
Wife of (Board Member / GM.

until 26/08/2015)
Except what stated above, there are no any ownership of shares by any of the relatives of the members of the board of
directors or senior executive management.

Heba lbrahim Abdulah Hammad

Eighteenth:

a. benefits and rewards enjoyed by both the chairman and members of the Board of Directors:

+ The amount JD 150 was calculated as monthly transportation allowance for each member of the board, JD11,700
for the year 2015

+ The amount JD 5,000 was calculated for each member of the board as remuneration for the year 2015

+ The amount JD 13,918 was calculated as remuneration the General Manager(Nabil Shalban) for the year 2015
The amount JD 31,150 was calculated as remuneration for the employees for the year 2015

+ The total salaries paid to the General Manager (Bassam Hammad) up to 26/08/2015amounted to JD122,824,

+ The total salaries paid to the General Manager(Nabil Shaban) in 2015 amounted to JD 48,835.
The total amount paid to the Assistant General Manager / CFO in 2015 amounted to JD52.960.

b. Benefits and rewards enjoyed by the senior executives:

Annual
Total Annual Total
travel

annual re- annual
‘ expens-
salaries wards benefits
s

Vice GM. until 26/08/2015

1| Nabil Abdullah Sha'ban a8835| - 13918 | - 62,753
GM. starting 26/08/2015

2 | Khaled Abdelkhaleq Yahya | Asst. General Manager/CFO | 52,690 | - 8429 - 61,119

3 | Bassam Amed Abdullah Hammad | G.M. until 26/08/2015 122824 1,200 = < | 12400
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Nineteenth: Donations and grants paid by the Company during the financial year

No. Name of organization Amount
1 505 Children's Villages Association 1,000
2 Holly Jerusalem protection Society 250
3 Al Bagaa Club /orphans 250
4 Other 1720

Total 3220

Twentieth: contracts, projects and links held by the issuing Company with subsidiaries, affiliates, allies or Chairman
of the Board of Directors or members thereof or the General Manager or any employee in the Company or their
relatives:

Therearenocontracts,projects orcommitmentsheldby theissuing Companywith ubsidiaries, affliates, alies or Chairman

ofthe Board of Directors or members of thereof or the General Manager or any employee in the Company or their refatives

Twentieth-one:
2-The Company’s contribution to the protection of the environment:
The Company has no contribution in the protection of the environment

b -The Company’s contribution in community service:
The Company has no contribution in community service.
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Applying of Companies Governance

1. The company is committed to applying all mandatory rules (general and peremptory) mentioned in the directory
of public shareholding companies’ regulations in Amman Stock Exchange,its also implement most of the guiding

regulations mentioned in the same directory except 2 group which was not implemented due to the companies

Taw and Jordan Securities Commission regulations as explained below:

Gi

It should be previously announced on disclaiming

g regulations not implemented

date of financial statements before not less than 3

Financial statements announced on the day of its
ssuance according to the regulatory authorities

shareholder to attend the General Assembly
meeting by hand or by sending it to the personal
mail or email of the shareholder before 21 days of
meeting date

working days regulations and effective legislations
2| The audit committee and nominations & This term s partially implemented as the
remunerations committee shall present their two committees present their decisions and
decisions and recommendations to the board | recommendations only to the board.
and a report regarding their duties to the annual
General Assembly meeting.
3 | The board shall send an invitations for every Since there isnit an email for every shareholder,

invitations sent by mail 14 days before the date of
the meeting according to companies laws.

2. I1n 2015 the number of Board of Directors meetings, was (6) meetings.
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Declaration

1. The Company’s board recognizes that there are no substantive matters which may affect the continuity of

the Company during the next financial year.
2. The Company’s board shall be responsible for the preparation financial statements and provide an effective

control system in the company.

Vice-chairman

Nam Name
Feras Elyas Saade Marco Botros Mohareb ‘ Munir Hasan Taher
Signature: Signature: Signature: |

3. We, the undersigned, recognize the validity, accuracy and completeness of the information and statements

contained in the annual report.

Chairman of the Board

Name: Name Name:
| Feras Elyas Saade | Nabil Abdullah Shaban Khaled Abdulkhaleq Yahya
Signature Signature: Signatus

12t Annual Report 2015




image28.jpeg




image29.jpeg
C- The annual financial statements of the company audited by its auditors, compared with the previous year,

which include:

BINDAR TRADING AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AND ITS’ SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN

'CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2015
TOGETHER WITH INDEPENDENT AUDITORS’ REPORT
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BINDAR TRADING AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

FOR THE YEAR ENDED 31 DECEMBER 2015

Contents Page
Independent Auditors Report 12
Consolidated Statement of Financial Position 5
Consolidated Statement of Profit or Loss and Other Comprehensive Incorme. 4
Consolidated Statement of Changes in Sharcholders' Equity s
Consolidated Statemen of Cash Flows 6

Notes 10 the Consolidated Financial Statements 7-34





image31.jpeg
kpPm&

Kaviasmy & Fartners GU.
Amman - Jorcan

Shmeisan, AlSharae Abdul Hamaed Sharaf St BLD # 26
Tl 4962 5 5650700, Fax - 49657 6 5688598

INDEPENDENT AUDITOR’S REPORT,

To the General Assembly of
Bindar Trading and Investment Company.
(Public Sharchalding Company)

Amman - Jordan

Report on the consolidated financial statements

‘We have audited the consolidated financial statements of Bindar Trading and Investment Company
(“the Company”) and its subsidiaries (together referred to as “the Group") which comprise the
consolidated statement of financial position as at December 31, 2015, and the related consolidated
statements of profitor loss and other comprehensive income, changes in shareholders' equity and cash
Tlows for the year then ended, and notes, comprising a summary of significant accounting policics and
other explanatory information

Management's Responsiblity for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial
tatements in accordance with Iternationa Financal Reporting Standards, and for such nternalconlrol
a5 management determines is neccssary t0 cnable the preparation of consolidated financia statements
thatare free from malerial misstatement, whether due 10 fraud or eror

Auditor’s Responsibility

Our responsibilty is to express an opinion on these consolidated financialstatements based on our audit
‘We conducted our audit in accordance with International Standards on Auditing, Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial satements are free from maerial misstatement.

Anaudit involves performing procedures (o obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on our judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due
0 fraud or error. In making those risk assessments, we consider internal control relevant 10 the enity's
preparation and fair presentation of the consolidated financial statements in order (o design audit
procedures that are appropriate i the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the consolidated financial statements,

We believe that the audit evidence we have obt
our audit opinion.

ed is sufficient and appropriate to provide a basis for

KIMO Kawm & P . g b el e o 2, 3 e o KNG sl 5wt ot
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In our opirion, the consolidated financial statements give rue and fair view of the consolidated financial
position of the Group as at 31 December 2015, and its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with International Financial Reporting
Standards.

Report on Other Legal and Regulatory Requircments
“The Group maintains proper accounting records. The accompanying consolidated financial statements
are,in all material aspects, in agreement with the Group's accounting records, and we recommend thai
the Group's General Assembly approves these consolidated financial tatements.

KPMG

Kawasmy & Partners Co.

Kawasmy and partners

Hatem Kawasmy . Amman - Jordan
License No.(656) March 22,2016

34 BNDAR CB_._L





image33.jpeg
BINDAR TRADING AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

“As at December 31,
In Jordanian Dinars Notes 2015 2014
Assets
Cash on hand and at banks 5 3,087,776 554,193
Financial asses at amortized cost 6 31,004.281 29710460
Murabaha loans for others 7 < e
Receivables and other debit balances 8 366,373 306,120
Financial assts a fair value through profi or loss 10 108,521 132,128
Cash margins against loans and borrowings from banks 9 1,853,267 1810839
Deferred tax asseis 1 573,197 829220
Tnvestmen properties 12 2,687,149 3360484
Property and equipment 13 324,578 27072
Total Assets 40005742 37,000,725
Liabilities and Shareholders' Equity
Payables and other credit balances 14 2,013,781 5,224,106
Loans and borrowings from bariks 1s 10046318 9:660,142
Bonds 16 5,000,000 B
Totalliabilities 17,060,099 14,884,248
Shareholders’ Equity
Paid up capital 20,000,000 20,000,000
Share premium 1,602 1602
Statutory reserve " 1,504,153 1265911
Retained earnings 1,439,888 848964
Total Sharcholders’ Equity 22,945,643 22,116477
Total Liabilites and Shareholders® Equity 40,005,742 37,000,725

The companying notes on pages (7) to (34) are an integral part of these consolidated financial statements

Chairman of Board of Directors ~ General Manager

35

12t Annual Report 2015




image34.jpeg
BINDAR TRADING AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the year ended December 31,

In Jordanian Dinars 2015 2014
Financing revenues 3964,507 3,779,384
Other operating revenues 18 1312242 1474911
Gross profit from operations 5336749 5,254,295
Employees benefits 20 (830275) (800,389)
Administrative expenses 2 (541m) (150,457
Provision for impairment in financial assets at amorized cost 6 (73486) (634768)
Board of directors’ remuneration (35,000) 22,750)
(Loss) gain from valuation of financial assets a fairvalue

through profitor loss @1,557) 26928
Impairment loss on investment properties 12 (665.933) (210884
Other liabltes provision 26 - (643.364)
Provision for impairment on Murabaha loans to others (144 @191
Finance costs 1,259,570) 1,151,231)
Other revenues 18,230

Profi for the year before tax L7912 745,468
Income tax expense il (885,746) (398.941)
Profi for the year 29,166 346,527
Other comprehensive income

Total comprehensive income for the year 29,166 346,527
Earnings per share ~Basic and diluted (JOD / Stare) ) 0041 0017

“The companying notes on pages (7) 10 (34) are a integral part of these consolidated financial statements

tors General Manager.
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BINDAR TRADING AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN- JORDAN

CONSOLIDATED STATEMENT OF CASH FLOWS

In Jordanian Dinars

Cash flows from operating activitis:
Profitfor the year before tax

Adjustments:

Depreciation of Property and equipment and investent properties
Provision for impairment in financial assels at amortized cost

Loss (Gain) from valuation of financial asets at fai wlu through
profit orloss

Impairment loss on investment properties

‘Gain from sale of Property and equipment

Loss from sale of financial assets at fair value through profi or loss
Other liabiltes provision

Provision for impairment on Murabaha loans to athers

Finance costs

Cash flow from operating activities before changesin working
capital

Changes in:

Financial assets at amortized cost
Receivables and other debit balances
Murabaha loans to others

Payables and other credit balances

Cash lows from operating activites
Income tax paid

Interest paid

Net cash flows (used in) from operating acti
Cash flows from investing actvities:
Proceeds from sale of Property and equipment
Proceeds from sale of  financial assets at fair value tvough profit or
Toss

Purchase of Property and equipment

Net cash flows used in investing actvities

Cash flows from financing activities
Loans from banks

Dividends paid

Investment contracts retentions

Bonds.

Cash margins against loans and borrowings from banbs
Net cash flows from (used in) financing activities
Change in Cash on hand and at banks during the year
Cash on hand and at banks at the beginning of the yea-
Cash on hand and at banks at the end of the year

‘The companying notes on pages (7) o (34) are an integral part of these consolidated financial

BINDAR t-B_ —

3,820,644

(1,367,307)

(60253

(144)

(293.438)

2,099,502

1 2.009922)
(1259570)
(1,169,990)

27,000

3

(103.496)

386,194
(1,536,679)
5000000
(42428
3,807,087
2,533,601
554,175

5 3,087,776

For the year ended
December 31,
Note 2015 2014
1714912 745468
12,13 91,755 84,466
6 73,486 534,768
21,557
26,928)
665,933 210,884
(6824) 5
m :
2 943,364
144 21912
1,259,570 1151231

3765165

(248,286)
43,147
21912)
1920390
5458,504
(384,760)
(1.151,231)
3922513

(2476.481)
(600,000)

(283,553)
3,360,034)
506519
47,656

554,75
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BINDAR TRADING AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN- JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1. REPORTING ENTITY

a) Bindar Trading and Investment Company was established and registered according to the Jordanian
Companies Law No. (22) for the year 1997, as a Limited Liability Company under registration
No.(6099) on April 17, 2000 with a paid up capital of (1) million JD. On August 9, 2004 the Company
‘was transferred to Public Sharcholding Company under reference No. (351) with a peid up capital of
(13) million JD. The General Assembly decided in ts extraordinary meeting held on March 15, 2008
0 increase paid up capital from (13) million JD to (20) million JD/share by distributing free shares (o
the sharcholders with an amount of (1.3) million JD/share and the remaining amount of (5.7) million
ID/share was dedicated for the Company's sharcholders with par value of one Jordanian Dinar per
share without premium. The Company completed the procedures to register (1.3) million JDishare in
Seccurity Depository Center on May 8, 2008, and the procedures (0 register (.7) million JD/share on
November 24, 2008. The Company’s paid up capital became (20) million JD/share.

‘The main objectives of the Company are:

1. Trading and financing durable goods of machinery, equipment, vehicles and cars and selling
them for ash, nstallments and / or finance lease method.

2. Acquiring the transferable and non-transferable money 1o enable the Company (0 perform its
operations

3. Establishing branches, offices and agencies (o perform its objectives according (0 laws and
regulations inside or outside Jordan.

4. Borrowing the required funds rom banks.

b)  The Company’s Head office is located in Amman ~ Jordan, Almadena Almawara sireet

©  The consolidated financial statements of the Company as at and for the year ended 31 December 2015
‘which present the results of operations of the Company and its subsidiaries (together referred 10 as the
“Group’ i these consolidated financial statements).

The consolidated financial statements approved by the Board of Difectors on February 18, 2016 and
they are subject 0 the approval of Company's General Assembly.

2. BASIS OF PREPARATION CONSOLIDATED FINANCIAL STATE]
A. Statement of compliance

‘The consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRSs).

B. Basis of financial statements consolidation

“The consolidated financial statements comprise of the financial statements of Bindar Trading and
Investment Company (the “Parent Company”) and its subsidiaries together referred to (the “Group”),
which subject o it control, Subsidiaries are enities controlled by the parent company.

“The parent company controls subsidiaries when i i exposed, o hasrights,to variable returms from ts
involvement with these subsidiaies and ha the aility 0 affect those return through ts power over
these subsidiaries; Thus,the principle of control ses out the following thre elemes of contrl

1- Power over the investee.
2- Exposure, o rights, o variable returnsfrom is involvement withthe investee; and
3. The ability o use power over the investee (0 affect the amount of the inves(ors retuns.

39
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BINDAR TRADING AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN- JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

‘The financial statemens of the subsidiaries are included in the consolidated financial statemens from
the date on which controls commences unfilthe date on which control ceases.

‘The parent company should reassess whether i controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control a each reporting period.

On loss of control,the parent-subsidiary relationship ceases 1o exist. The parent no longer controls the

subsidiarys individual assets and liabilites. Therefore, the parent company:

1- Derecognizes the assets and liabiltes of the former subsidiary from the consolidated statement of
financial position

2- Recognizes any investment retained in the former subsidiary at its fair value when control is lost
and subsequently accounts for it and for any amounts owed by or (o the former subsidiary in
accordance with relevant IFRSs.

3- Recognizes the gain or loss associated with the loss of control attributable 1o the former controlling
interest.

Most of the financial statements prepared for the subsidiaries on the same financial year of the Parent
Company and using the same accounting policies adopied by the Parent Company, one of the
subsidiary use accounting palicies other than those adopied in the consolidated financial statements
for similar transactions and events in similar circumstances, appropriate adjustments are made (0 that
Group subsidiary’s financial statements in preparing the consolidated financial statements to ensure
conformity with the Interational Financial Reporting Standards.

Balances, transactions and unrealized profits and expenses resulted from transactions within the group
are eliminated when preparing these consolidated financial statement.

The Company owns the following subsidiaries as of December 31, 2015:

Investment  Ownership  Natureof  Country of

Company value Percentage _Operation _ __operation
2015 2015
%
Aayan Trading Agencies and
Investment Company 50000 100 Tnvestment Jordan
Rakeen for Investment Company 30,000 100 Investment  Jordan
Bindar Finance Leasing Company 1,000,000 100 Leasing Jordan

‘The following table represets the financial position and financial performance of the subsidiaries as of
December 31, 2015:
As of December 31, 2015

Net
Income
§ Total Total Total (o) for
Jaganin Dty Assets _Liabilities _Revenue __the year
Aayan for trading, agencies and investment
Company 60378 90712 - eaes)
Rakeen for Investment Company 19731 251475 - @9765)
Bindar Finance Leasing Company 100274 308 1426 7533
8
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BINDAR TRADING AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN- JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

C. Basis of measurement

‘The consolidated financial statements have been prepared on the historical cost basis except for the
financial assets at the fair value through profit or 10ss, other financial assets and financial labiliies

D. Functional and presentation currency

“The financial statements are presented in Jordanian Dinar, which i the Group'sfunctional urreney.

E. Use of estimates and judgments
“The preparation of consolidated financial statements in conformity with IFRSs requires management
o make judgments,estimates and assumptions that afect the application of accounting poliics and
the reported amounts of assets,labiliies, income and expenses. Actul results may differ from these
estimates,

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions (0 accounling
estimates ae recognized in the year in which the estimaes are revised and in any future yearsaffected.
In particula, information about signiican areas of estimation uncertaintcs and crtical judgments in
applying accounting policies thal have the most significant effect on the amounts recognized in the
consolidated financial satements is summarized as ollows:

Management periodicaly reassesses the economic useful lives of angible asets and intangible assets
based on the general condition of these asses and the expecalion for their useful conomic lives in the
future.

Management frequently reviews the lawsuits raised against the company based on a legal study
prepared by the company's legal advisors. This study highlights potential risks that the company may.
incurred n the future.

A provision for doubiful dehis is taken on the basis and estimates approved by management in
conformity with Interational Financial Reporting Standards (IFRS).

Management estimated the recoverable amount of the other financial assets to determine whether there
was any impairment in it value.

Management estimates the provision for income tac in accordance with the prevailing laws and
regulations.

- Fair value hierarchy:

Fair value s the price that would bereceived 0 sell ar assetor paid t transfec  liability in an orderly
transaction between market partcipants a the measurement date. The fai value measurement is based
on the presumption tht the transaction to sel he asssor ransfr th labilty takes place cither:

1- I the principal market for theasset orlability, or
2- I the absence of a principal market, in the mostacvantageous market for th asset or labilty

‘When measuring the fair value of an asset or a liabilty, the Group uses market observable daia as far
as possible. Fair values are categorized into different levels in a fair value hierarchy based on the inputs
used in the valuation techniques as follows

Level 1: quoted prices (unadjusted) in active markets ‘o identical assets or liabilitie,

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liabilty,
cither dircctly (i.c. as prices) or indirectly (.. derived from prices)

Level 3 inputs forthe asse or lsbility that are not based on observable market dara (unobservable
inputs)

12t Annual Report 2015
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BINDAR TRADING AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN- JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

“The Group recognizes transfers between levels of the fair value hicrarchy at the end of the reporting
petiod during which the change has occurred.

Management believes that its estimates and judgmen; are reasonable and adequate.

Impairment
Assets accounted for at amortized cost are evaluated for impairment at each reporting date whether
there is objecive evidence that the financial assels are impaired. A financial asset or @ group of
financial assets is impaired when objective evidence demonstrate that a loss event has oceurred afer
the initial recognition of the asset, and tha the loss event has an impact on the future cash flows of the
asset that can be estimated reliably.

Objective evidence that financial assets are impaired zan include financial difficulty of the customer,
default or delinquency by a customer, restructuring of the customers receivable by the Group on term
that the Group would not otherwise consider, indications that a customer enters bankrupicy or default
in repaying the installments receivable through the due date.

The Group considers the eceivables inpaired and ussessed for specific impairment when 1 customer
default in repaying the fourth insallment respectively. Board of dircctors has adopied  timing rates
basis (0 estimat the specific impairment allowance and faking into account the esiimated of the net
reaizable value of collaterals acsepted as securiy (vehicls). The estimated value of the collateral s
determined based on the average percentage of the actual cash received from the final enforcement
over the collateral (with smilar model and kind)t niial fai value assessed for the vhicie sold to the
customer through th las thee years. The estimated value of the colltera s decreased 10 include the
risks of, deterioration, depreciation, uncertainty of the real conditions, and the discounting of the
expected future cash received when the colltera s enforced.

For the investment properties and properties acquired from the enforcement on the collateral over the
bad debis, the decline in the estimated fair value below the carrying value is objective evidence of
impairment. An independent real estate expert carries out fair value assessment.

3. SIGNIFICANT ACCOUNTING POLICIES

“The Group has adopted early Iternational Financial Reporting Standard IFRS 9 Finaneial Instruments
10 be applied on the financial statement that begins on the first of January 2011 based on the nstructions
of security exchange commission. This standard is mandatory well be applied internationally on
January 1, 2018

‘The accounting policics applicd by the Group in these consolidated financial tatements for the year
ended 31 December 2015 arc the same s those applid by the Group i its consolidated financil
statements for the year ended 31 December 2014, except for the following International Financial
Reporting Standards effective after December 31, 2015

« Defined Benefit Plans: Employee Contributions (Anendments 10 IAS 19)
« Annual Improvements to IFRSs 2010-2012 cycle.
« Annual Improvements to IFRSs 2011-2013 cycle

‘The application of these amended standards did no: have a significant effect on the consolidated
financial statements of the Company.

a) Financial instruments

‘The Group classifies non-derivative financial assets into the following categories: financial assets at
fair value through profit or loss, loans and receivables. The Group classifies non-derivative financial
liabiliies into the other financial liabiltis category.

10
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BINDAR TRADING AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN- JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

- Non-derivative financial assets and financial liabillties ~ recognition and derecognition

‘The Group initally recognizes loans and receivables on the date when they are originated. Al ofher
financial assets and financial liablites are initally rezognized on the trade date.

The Group derecognizes a financial asset when the contractual rights o the cash flows from the asset
expire, or it transfers the rights lo receive the cortractual cash flows in a transaction in which
substantially all o the risks and rewards of ownershig of the financial asset are transferred.

“The Group derecognizes a financial iability when it contactual oblgations ae discharged or
cancelled, o expire

Financial assets and financial liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Group hs a legal right o offset the amouns and intends
either 1o setle them on a net basis or (0 realize the asst and setle the liability simultancously.

- Non-derivative financial assets - measurement

« Financial assets at fair value through profit or loss

A financial asset s classified as at fair value through profi or oss if it is classified as held-for-trading
or s designated as such on inital recognition. Directly atributable transaction costs are recognized in
profit or loss as incurred., Financial assets at fair value through profit or loss are measured at fai value
and changes therein, including any interest or dividend income, are recognized in the statement of
profitor loss and other comprehensive income.

Loans and receivables

These assets are initially recognized at fair value plus any directly auributable transaction costs.
Subsequent to initial recogaition, they are measured at amortized cost using the effective interest
method.

Cash

In the statement of cash flows, cash and cash equivalents includes bank overdrafls that are repayable
on demand and form an integral part of the Group’s cish management.

ents

- Non-derivative financial liabilities - measurement
Non-derivative financial liabilities are initally recognized at fair value less any directly atributable
transaction costs. Subsequent 1o initial recognition, these liabilities are measured at amortized cost
using the effective interest method,

b) Property. plant and Equipment

Recognition and measurement
~Tiems of property, plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses

- Cost includes expendiures that are directly attributable 10 the acquisition of the property, plant and
equipment

- When parts of an item of property, plant and equipment have different useful lives, they are accounted
for s separated items of property. plant and equipment.

- Gains and losses on disposal of an tem of property, plant and equipment are determined by comparing

he proceeds from disposal with the carrying amount of property, plant and equipment and are
recognized net within the consolidated statcment of proftor loss and ther comprehensive incorme.

- Property, plant and cquipment transferred from customers s nitially measured at fair value at the date
on which control is obtainc.

12t Annual Report 2015
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BINDAR TRADING AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN- JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Subsequent costs

- The cost of replacing part of an item of property, plant and equipment is recognized in the carrying
amountof theitem f i s probable that the future economic benefits embodied within the part will flow
o the company and it cost can be measured reliably The earrying amonni of the replaced art is
derecognized.

Ongoing costs of repair and maintenance of propety, plant and equipment are expensed in the
consolidated statement of profit or loss and other comprehensive income s incurred.

Depreciation

Depreciation is calculated to write of the cost o items of property, plant and cquipment less their
estimated residual values using the Straght-line method over their estimated useful Jives, and is
generally recognized in profitor loss. Leased assets e depreciated over the shorer of the lease term
and their useful lives.

The estimated annual depreciation rates of property :nd equipment for the current and previous year
are as follows:

2015 2014
“Annual depreciation rates
% %
Installations and fixtures 2 20
Furniture and Decoration 1215 12:15
Computers 1520 1520
Vehicles 15 15
Office Equipment 15 Is

‘The Group reviews the depreciation rates and useful lives al each financial year-end, and makes
adjustments f necessary.

©) Impairment
Financial Assets

A financial asset is assessed at each reporting date to determine whether there is objective evidence
that it is impaired.

A financial assel is impaired if objective evidence isdicates that a loss event has occurred after the.
initial recognition of the asset, and that the loss event had a negative effect on the estimated future
consolidated cash flows of that asset that can be estinated reliably.

An impairment loss in respect of a financial assel measured at amoriized cost is calculated as the
difference between g amount and the preser value of the estimated future consolidated cash
flows discounted at the asset’s original effective interst rate.

Individually significant financial assets are tested for impairment on an individual basis.

‘Animpairment loss is reversed f the reversal can be elated objectively 1o an event occurring aftr the
impairment loss was recognized. For financial asscs measured ai amortized cost, the reversal s
tecognized i the consolidated statement of profi o lss and other comprehensive income
Non-Financial Assets

The carrying amounts of the group’s nor-financial assets are reviewed at each reporting date 10
determine whether ther is any indication of impairment. If any such indication exits, then the asset's
recoverable amoun i estimaled.

‘Animpairment lossi recogrized if the carrying amoxnt of an assed o cash generating unit exceeds ts
estimated recoverable amount.

Recoverable amount i the higher of an asse'sfar vaiue less costs (0 sell and it value in use.

Al impairment losses are recognized in the consolidated statement of profit or loss and other
‘comprehensive income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

@) Investment properties
Investment propertes is property held cither to carn rental income or fo capital appreciation or for
both, but not for sale in the ordinary course of business, use in the prodiction or supply of goods or
services or for administative purposes. Investments property is recogaized initally a cost, Their fair
values are disclosed in the notes of the consolidated financial statemerts, Investment properies are
revaluated annually by independent real-cstate experts based on marke values, in an active markel

€) Revenues recognition and expenses realization

Revenue recognition and expenses realization are recagnize hased on accrual basis.

Interest income and expenses are recognized in profitor loss using the effective interest method. The
effective interest method is the rate that exactly dis:ounts the estimated future cash payments and
receips through the expected life of the financial aset or liabiliy (or, where appropriate a shorter
‘period) to the carrying amount of the financial asset orliability. When calculating the effective interest
rate, the Group estimates future cash flows considering all contractual terms of the financial insirument,
but not future credit losses.

‘The calculation of the effective interest rate includes ll transaction cost and fees and points paid or
received that are an integral part of the effective inteest rate. Transaction costs include incremental
costs that are directly atributable (0 the acquisition ot ssue of a financial asset or liabilry.

Interest income and expense presented in the conslidated statement of profit or loss and other
comprehensive income include:

Interest income on financial assets and financial lisbi
effective interest ate basis.

Interest income on deposits with banks.

Interest expenses on the borrowings and loans from binks and bonds issued.

es measured at amortized cost calculated on an

1) Eoreign currency

Foreign Currency Transactions

Transactions in foreign currencies during the year are translated at exchange rates at the dates of the
transactions.

Monetary assets and liabilities denominated in foreign currencies a the reporting date are translated to
Jordanian Dinar at the exchange rate at that dat.

The foreign currency gain (loss) on monelary items is the difference between amortized cost in
Jordanian Dinar at the beginning of the year, adjusted for effective interest rate and paymenis during
the year, and the amortized cost in foreign currency ranslated at the exchange rate at the end of the
year.

Non-monetary assets and liabilties denominated in foreign currencies that are measured at fir value
are retranslated to Jordanian Dinar at the exchange rat:at the date that the fair value was determined.

Foreign currency differences arising on retranslation of foreign currencies to Jordanian Dinar are
recognized in the consolidated statement of profitor 1o and other comprehensive income.

) Offsetting.
Financial liabilites are set off against financial assets,and the net amount is shown in the consolidated
financial position only when the obliging legal rights are available and when settled on net basis or the
realization of assets or seitlement of labilities i doneat the same time.

13
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BINDAR TRADING AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN- JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

) Provisions
A provision is recognized if, as a result of a past event, the Group has apresent legal or constructive
obligation that can be estimated reliably, and it i probable that an outflow of economic benefits
be required to setle the obligation

Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific (0 the liabil

i) Treasury stod
‘When share capial recognized as equity is repurchased. the amount cf consideration paid, which
includes direcly atributable cuss, ne of any ax effec,is recognized as a deduction from equity.
Repurchased shares are classified as treasury shares nd ar presented i the reserve for own shares
‘When treasury shares are sold or reissued subsequently, the amoun received i recognized as an
increase in equity, and the resuling surplus or defiit e the transactionis presented in share premium.

§) Einance expenses
Finance expenses comprise intrestexpense on borroings. All borrowing costs that are not directly
attributabl {0 the acquisiion, construction or production of 8 qualifying asset are recognized i the
consolidated statement of profi or loss an other comprehensive income using the effctive ntrest
method.

k) Income tax
Tncome tax expense comprises current and deferred taz. Current (ax and deferred tax are recognized in
statement of income except 10 the extent that it relates 0 a business combination, or items recognized
directly in equity or in other consolidated statement of profit or loss and other comprehensive income.

(Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using
tax rates enacted or substantively enacted at the reporting date, and any adjustment (o tax payable in
respect of previous years

Deferred tax i recogaized in respect of temporary differences between the carrying amounts of assets
and liablites for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is measured at the ax rates that are expected to be applied to temporary differences when
they reverse, based on the laws that have been enacied o substantively enacted by the consolidated
reporting date.

Deferred tax assets and liabilities are offset if there s a legally enforceable right o offset current tax
liabilities and assets, and they relate 10 income taxes levied by the same tax authority on the same
taxable eniity, or on differen tax entitis, but they intend to settle current tax liabilites and assels on a
et basis o their tax assets and Habilities will be realized simultaneously.

A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary
differences, o the extent that it is probable that future taxable profits will be available against which
they can be wilized.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realized.

Current tax payable calculated using rate of 24% which is in accordance with prevailing income tax
Iaw in Jordan

14
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

) Eamings per share
“The Company presents basic and ciluted camings per share (EPS) data for s ordinary shares Basic
EPS is calculaed by dividing the profitor[os atributabl to cxinary shareholders of the Company
by the weighted average number of ordinary shares outstanding during the year. Dilued EPS is
determined by adjusting the profit or loss atributable to ordnary sharcholders and the weighied
average number of ordinary shares outstanding,fo th ffects fallclutve potenial orinary shires.

m) New standards and interpretations not vet adopted
A number of new standards, amendments and improvements (o standards and interpretations are
effective for annual periods beginning after January 1, 2016, and have not been applied in preparing
these consolidated financial statements. Those which may be relevant to the Group, is set out below.

New standards

~IFRS 14 Regulatory Deferral Accounts (effective on e year 2016).
«IFRS 15 Revenue from Contracts with Customers (efictive on the year 2017).
+IFRS 9 Financial Instrumens (cffective on the year 218).

*IFRS 16 Leases Contracts (cffective on the year 2019,

Amendments

« Amendments o IFRS 10, IFRS 12 and IAS 28; Invesment Entites Applying the consolidation
exception. (effctive from 2016)

« Amendments o IFRS 11: Accounting for Acquisitiorsof Interests in Joint Operations (cffective
from 2016)

« Amendments (o IAS 16 and IAS 38: Clarification of Acceptable Methods of Depreciation and
Amortization (effective from 2016)

« Amendments to IAS 16 and 41: Bearer plants (cffective from 2016)

« Amendments to IFRS 10 and IAS 28: Sale or contibution of assels between an investor and its
associate or joint venture (effective from 2016)

« Amendmenis to IAS 27: Equity method in separate fiancial statements (effectiv from 2016)

= Amendments (0 IAS 1 (effective from 2016)

Improvements
« Annual Improvements to IFRSs 2012-2014 cycle (efkctive from 2016)

15
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INOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

. SEGMENT REPORTING
An operating segment s a group of components of the Company affected by risks and returns that
distinguish it from others and engages in producing products or services known as operating segments
or engages n producing product or services Within economic environments known 3 geographical
scgmens.

Geographical Segment
Comprise o the group’s acivitis inside Jordan.

Operating Segment
‘The Group operates it activities in major operating segments, which represents the following:

Financing revenues,

Investment
Financing
revenues __Investments Total
In Jordanian Dinar
As of and for the vear ended December 31, 2015
External segment net revenue (1oss) 5336749 (©87,490) 4549259
Gross segment revenue (loss) for the year 5,336,789 (687,490) 459,259
Employees' benefits (830275) - ©30275)
‘Board of directors remuneration (35,000 3 (35,000
Administative expenses (54,102) . (754,102)
Provision for impairment on financial assels at (73.436) (73.486)
Amortized cost -
Provision for impairment on Murabaha loans to others 44 a (144)
Finance cost 1,259,570) - 259570)
Other Revenues 18230 - 18230
Segment profit loss) for the year before tax 2,402,402 ©87,490) 1714912
Gross segment assels 3209472 2796270 40005742
Gross segment liabilities 17,060,099 - 17060099
Capitl expenditure (132435) - (132435)

16
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BINDAR TRADING AND INVESTMENT COMPANY
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AMMAN- JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Financing.
revenues __Investments Total

In Jordanian Dinar
As'of and for the vear ended December 31,2014

External segment et revemue (1oss) 5254295 (183.956) 5070339
Gross segment revenue (los) for the year 5254295 (183,956) 5070339
Employees' benefits (800.389) - (800.389)
Board of directors remuneration 2750 - 2750)
Administrative expenses a50.457) a (750457)
Provision for impairment on financial assels al

Amortized cost (634,768) - (634.768)
Provision for impairment on Murabaha loans 10 others @1912) - @1912)
Finance cost 151.231) - s
Other liabiliies provision (943364) - (©43364)
Segment profit (loss) for the year before tax 929,424 (183956) 745,468
Gross segment assels BS0BII3  3dsael 3000725
Gross segment labilties 14884248 S 1assa8
Capital expenditure (55,960 ¢ (55.960)

5. CASH ON HAND AND AT BANKS
As of December 31

In Jordanian Dinar 2015 2014

Cash on hand 29531 54,768

Current accounts a banks 3,058,245 499,425

Cash on hand and at baks 3087776 554,195

Overdrawn current accounts (note 15) - a8)

Cash on hand and at banks for cash flows purposes 3,087,776 554,175
7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6. EINANCIAL ASSETS AT AMORTIZED COST

In

iments Receis

- Installments reccivables represent the amounts over the Group customers from vehicles, real estate

and others Murabha finance which includes the original finance in acdition (o the Murabha amounts,
installments receivables balances as of 31 December was as follows:

As of December 31,

Jordanian Dinar 2015 2004

Due and mature Installments receivables 4299673 3,895,518
Mature during a year 9848244 11205130
Mature during more than a year and less than five years 24798700 22122788

3667 37,223,436

Less Provision for impairment in Installments reseivables* 361235 (2287.749)
Less Deferred commissions (69:403) (208.487)
Less Deferred revenue: (6511698)  (5016.740)

31004281 29,710,460

* The movement on provision for impairment on Installments receivables i as follows:

Jordanian Dinar 2015 2014

Balance at the beginning of the year 2,287,749 1652981
Additions during the year 73486 634,768
Balance at the end of the year 2,361,235 2,287,749

- The following table indicates the aging of due Instlimenis receivables:

December 31,2015 December 31,2014
Accrued Accrued

and overdue and overdue

installments Total installments Total
In Jordanian Dinar receivables  _installments _receivables _installments
Un due installments receivable - 21232868 - 20367496
1-3 Month 671,761 11,199,742 670881 11,162823
49 Month 365317 1,737,697 323,480 1052246
9-12 Month 260863 737,636 142243 364,709
More than 12 Month * 3,001,732 4,038,674 2758914 4.276,162
Balance at the end of the year 4,299,673 38,946,617 3895518 37,223,436

* For the amounts that are due {67 more than 12 ronths, the Company Tecord a provisions with an
amount of 20% 10 100% of the due amounts, after consdering the guarantees given by the
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

7. MURABAHA LOANS FOR OTHERS

As of December 31,

In Jordanian Dinar 2015 2014
Due and mature Installments receivables 27,085 26941
Provision for impairment in Installments receivables (27,085) (@6941)

8. RECEIVABLES AND OTHER DEBIT BALANCES

As of December 31,

In Jordanian Dinar 2015 2014

Receivables 83,718 84226
Prepaid expenses 208,699 90594
Employees’ receivable 6371 15,650
Refundable deposits 2049 13356
‘Advances on purchase of intangible assets . 71,290
Advances on Al-Madenha office project 6700 &
Others. 40,389 31,004

366373 306,120

9. CASH MARGIN AGAINST LOANS AND BORROWINGS FROM BANKS
“This item represents the restricted cash balance at Ahli Bank & ABC Bank as security against credit
faclites provided o the Group.

10 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

As of December 31,
In Jordanian Dinar 2015 2014
‘Companies shares (raded in stock exchange - inside the Kingdom < 2050
Investment units - outside the Kingdom 108,521 130,078
108,521 12,128

19
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

11. DEFERRED TAX ASSETS
Movements on taxable deductible time temporary differences were as follows:

Balance at Deferred tax

31 December 2015 the Balanceat  assets as of
beginning, Released  theend of  December

Items of the year Additions _amounts _theyear 31,2015

In Jordanian Dinar

Provision for Impairment in

financial assets at amortized cost 2,287,749 73486 - 236125 566,697

Provision for impairment on

Murabaha loans t0 others 26941 144 - 20 6500

Stack losses provisions for the.

‘years 2009 and 2010, 1,140,414 - (1140414 - -

3455104 73,630 (L140414) 2,388,300 573,197

Balance at Deferred tax

31 December 2014 the Balanceat assets as of
beginning Released  theend of  December

Items of the year Additions _amounts _the year 31,2014

I Jordanian Dinar

Provision for Impairment in

financial assets at amortized cost  1,652981 634768 228749 549062

Provision for impairment on

Murabaha loans to others 1868455 21912 (1.863426) 26941 6461

Stock losses provisions for the

years 2009 and 2010. - Lldodia - L4044 273,700

352143 179709 (L863426) 3455104 829229

- The movement on deferred tax asset account during the year was as follows:

In Jordanian Dinar 2015 2014

Balance at the beginning of the year 29229 493,001
Changes in deferred tax assets 17,671 431,306
Released amounts (273.703) @471,222)
Tax brackets differences %24-% 14 - 352,144
Balance at the end of the year 573,197 829,229

- Summary of the reconciliation between accountingloss and taxable loss:

In Jordanian Dinar 2015 2014

Accounting profit for the year 1714912 745,468

Tax exempted revenues - (26928)

‘Write off debis - (863425

Non-deductible expenses 772,605 1,900,683

Taxable Profit 2,487,517 755,198
20
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

- The movement on income tax provision during theyear was as ollows:

In Jordanian Dinar 2015 2014
Balance at th beginning of the 913,145 352050
Ulized balance form otherliailtes provision (Note 26) 943,364 21068
Income tax o previous years 32.710 sm
Curtent year provision 597,004 151,392
Income fax paid (2009.922) @84760)
Balance at the end of the year T a0 e

Income tax expense presented in the satement of profit o loss and other comprehensive income
consists of the following:

In Jordanian Dinar 2015 2014
Income tax du on current year profit 597,004 181,392
Income tax of previous years 0710 553,777
Changes in deferred tax assets 256032 (336,228)
Balance at the end of the year 885,746 398941

- The Company fled it income tax returns for the years 2012, 2013 and 2014 which are still not
audited by the income tax department

12, INVESTMENT PROPERTIES

“The average fair value as of December 31, 2015 for these Invesiment propertie a per th estimation
of independent experts amounted to JD 2,687,149,

Investment propertiesincludes some land, which i mortgaged agains: bank facilies,the book value:
of these some land amount 0 JD 3,527,207 as of December 31, 2015,

Investment propertiesincludes buildings, which are no registered in the name o the Group, the book
value of these buildings amount t0 JD 372,311 a5 of December 31, 2015 (340,065: 2014), taking into
‘consideration tht the Group has purchased these buildings through an agreement tht s signed on
November 19, 2013,

‘The movement on this account during the year was as follows:

In Jondanian Dinar 2015 2014
Balance at | January 3360484 3578179
Depreciation for the year (6502) 6311)
Impairmentlosson investment propertes (665933 (2108%4)
Balance at 31 December 2687749 3360,

21
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BINDAR TRADING AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN- JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

14. PAYABLES AND OTHER CREDIT BALANCES

December 31,

In Jordanian Dinar 2015 2014
Income tax provision (Note 11) 476301 913,145
Sales tax provision (Note 27) 12486 86,564
Other liabilites provision (Note 26) - 943,364
Accrued interest on bonds (Note 16) 135454 .
Trade payables nggn 45165
Dividends payable 37052 73,626
Insurance premiums received in advance 87,124 118,084
Accrued expense. 50359 54876
Board of directors remunerations payable 35,000 22750
Provision for leaves 16798 27,505
Investment contracts retentions 1013280 2,549,959
Others 10,105 8868
2,013,781 5224106

15. LOANS AND BORROWINGS FROM BANKS

As of December 31,

In Jordanian Dinar 2014
Overdrawn current accounts i 18
Loans 10046318 9,660,124

0,046,318 960,142

As of December 31,

In Jordanian Dinar 2015 2014
Loans and borrowings from banks due within a year 5659738 6,455,585
Loans and borrowings from banks due after a year 4,386,580 3,204,557

10,046,318 9,660,142

2
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BINDAR TRADING AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN- JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

* Terms and conditions of the outstanding loans and credit facilites from banks were as follows:

In Jordanian Dinar As of December 31,
Facilities type. Currency _ Maturity date 2015 2014
Secured bank loan D 30 March 2019 2,119,602 468212
Secured bank loan D 31 May 2017 - 200578
Secured bank loan D 30 April 2016 471,925 805,612
‘Secured bank loan n 21 August 2015 = 501,99
Secured bank loan D 8 July 2020 1,849,093 2
Secured bank loan D 28 February 2016 132209 534,593
Secured bank loan D 31 May 2016 315278 1012413
Secured bank loan D 28 February 2016 nin 771,778
Secured bank loan D 2 December 2017 417885 745,576
Overdrawn currentaccount ~ JD. , 18
Secured bank loan D 28 February 2016 21,000 =
Secured bank loan JD 17 November 2016 807,128 696,617
Secured bank loan D 1 November 2016 2376210 2458336
Secured bank loan D 7 November 2016 1424817 1458413
10046318 9,660,142

10046318 __3,660.142
- These secured banks loans are secured over land and buildings owned by subsidiaries companies with

carrying amounts of JD 3,527,207 and the promissory notes signed by the customers with nominal
values of JD 19,637,836

16. Bonds
“The company issued on March 10,2015 bonds wit atoral nominal value amounted t0 JD 5,000,000
for a period of five years and intest rate 8.9 % al these bonds have been sold during the year
ended as of December 31,2015 as follows

Entities Number of bonds Gross value

Invest bank 80 2,000,000
Jordan commercial bank o0 1,500,000
Union bank 20 500,000
Global investment house - Jordan 20 500,000
Social security corporation ~ Investment fund 20 500,000
Total 5,000,000

17.5TA Y RESERVE

“The amounts accumulated in this account represent annual profits that has been transferred before
taxes and fees by 10% during the year and prior years in accordance with Jordanian Companies Law
and this balance is not distributable (o the sharcholders.

18. EVENUE;

For the year ended.

In Jordanian Dinar 2015 2014
ines on delay of recovery of installments receivables 296,654 229254
Administrative commissions 219907 265,988
Sundry revenues. 699 55364
Trade discount 611,403 730581
Installments delay charges 74415 53620
Others 169,164 140,104
1312242 1474911

%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

19, DIVIDENDS TO SHAREHOLDERS

The following table includes the declared and paid dividends during the years 2015 and 201;
For the year ended

In Jordanian Dinar 2015 2014
39% 2014 of par value for shares 600,000

600,000

On February 18, 2016 the board of directors unanimcusly recommended to the general assembly to
distribute 4% of the nominal value of te shares distributcd as dividends for 2015.

20, EMPLOYEES BENEFITS

For the year ended
In Jordanian Dinars 2015 2014
Salaries and benefis 722,409 694,902
Employees remunerations 46022
Health insurance 61,844

830275

21 ADMINISTRATIVE EXPENSES

For the year ended
InJordanian Dinar 2015 2014
Rent 3,59 71,761
Tnsurance expenses 39043 52417
Depreciation of investment properies 6502 6811
Depreciation of property and equipment 84953 77655
Bank charges 20637 4516
Cars expenses 8933 6097
Professional and legal fees 86777 108247
Sales tax expenses. - 121,466
BOD transportation allowances 11700 12,600
General Assembly meetings expense 1350 1,236
Stationery and prining 16201 29,806
Postage and telephone 40248 39,970
Water and electicity 22910 2383
Licenses and fees 53,147 4471
Computer operation 2,91 10246
Mainienance 3181 3,18
Security 3664 4547
Hospitalty expenses 15482 15863
Cleaning expenses 23,803 9439
Advertiscment 51018 15,206
Advertising materials expenses 17486 14541
Promotional expenses 28415 -
Donations. 3220 4740
Travel and ransportation 46820 2247
Commissions 23,194
Others

25
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

22. BALANCES AND TRANSACTIONS WITH RELATED PARTIES
Executive management loans

‘The installment receivables from loan granted to the exccutive management and its rlated account,

are as follow:
December 31,
Jordanian Dinar 2015 2014
Installment receivables 5,842 63,008
Income from the deferred sales and finances 81 4740
ive management salaries and remunerations for administration

The short term remunerations and transportations for the members of Board of Directors and exccuive
management amounted to JD 300,357 during the year 2015 (2014: JD 249.274),

23, Earnings per share - Basic and diluted (JOD/Share)

Earnings per share have been calculated by dividing the profit for the year on the outstanding number
o shares amounted (o 20 million shares as al 31 December 2014 and 2015.

December 31,

Jordanian Dinar 2015 2014
Profi for the year 829,166 346,527
Number of shares weighted average 20,000,000 20,000,000

0.041 0017

24, CONTINGENT LIABILITIES

As of December 31,
In Jordanian Dinar 2015 2014
Banks leers of guarantee 43,500 24,000
43,500 24,000

In Jordanian Dinar

Cash margins against Banks leters of guaranice (19,750 (12,800
(19,750) (12,800

2
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(PUBLIC SHAREHOLDING COMPANY)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FINANCIAL RISK MANA
‘The Group has exposure 10 the following risks from its use of financial instruments.

Creditrisk
Liquidity risk
- Market
~ Capital management

“This note presents information about the Group's exposure o each of the above risks, the Group's
objectives, policies and processes for measuring and managing risk, and the Group's management of
capital.

Risk management framework

The management has overall responsibility for the establishment and oversight of Group's risk
‘management framework.

‘The Group's risk management policies are established o identify and analyses the risks faced by the.
Group, to set appropriate risk limits and controls, anc to monitor risks and adherence to limits.

Risk management policies and systems are reviewed regularly to reflect changes in market conditions
and the Group's activiies. The Group, through ts training and management standards and procedures,
aims o develop a disciplined and constructive controlenvironmentin which all employees understand
their roles and obligations.

‘The Group’s Audit Commitiee aversees how management monitors compliance with the Group’srisk
‘management policies and procedures, and reviews the adequacy of the risk managemen framework
i relation to the risks faced by the Group. The Group Audit Committe is asssted in ts oversight
role by Internal Audit.Internal Audit undertakes both regular and ad hoc reviews of risk management
conirols and procedures, the results of which are reporied to the Audit Commitie.

Credit risk.

Credit risk is the risk of financial loss 1o the Group if a customer or counterparty (o a financial
instrument fails to meet its contractual obligations, and arises principally from the Group's financial
assets al amortized cost, receivables and other debit balances and cash at banks.

“The carrying amount of the financial assets represents the maximum credit exposure. The maximum
exposure to credit risk at the reporting date was as follows:

ving value

In Jordanian Dinar 2015 2014
Financial assels al amortized cost 31,004,281 29,710,460
Receivables and other debit balances 157,674 215,526
Cash at banks 3,058,245 499425
34220200 30425411
7
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Liquidity risk

Liquidity risk is the risk that the Group wil encounter difficulty in meeting the obligations associated
with ts financial liabilities that are settled by delivering cash or another financial asset. The Group's
approach to managing liquidity is o ensure, as far as possible, that it will always have sufficient
liquidity to meet its liabilties when due, under both normal and stressed conditions, without incurring
unacceptable losses o risking damage {0 the Group's reputation.

The Group ensures that it has suffcient cash on demand (o meet expected operational expenses,
including the servicing of financial obligation; this excludes the poknial impact of exireme
circumstances tha canno reasonably be precicted, sush as natural disasters. In adition, the Group
maintain line of credit fromits bank for sudden cash wequiremens.

‘The following are the contracted maturities of financial liabilites:
Non-derivative financial liabiliies:

Carrying  Contracual Gmonthor 612 More than
In Jordanian Dinar value cash flow less Month __one year

December 31,2015

Loans and borrowings 10046318 (10046318) (1,051,523) (4,608215) (4,386,580
from banks
Payablesand other credit 2013781 (2013781) (2,013,781) 2 -
balances
Bonds 5,000,000 _(5,000000) (5,000,000)

17,060,099 _(17,060099) _(3,065,304) (4,608215) (9,386,580)

Carrying  Contractual Gmonthor 612 More than
December 31, 2014 value __cash flow less Month one year
Loans and borrowings
from banks 9660142 (9660.142)  (BOSI13) (S649.972) (3.204557)
Payables and other credit
balances 5224106 (5204106 (5224,106) - -

14884248 _(14.884.248) (6029.719) (5649972 (3204557

Market risk

Market risk s the risk that changes in market prices, such as forcign exchange rates, interest ratc and
equity prices will affect the Group’s profit o the value of its holdings of financial nstruments.

‘The objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimizing the return.
Currency Risk

Most of the Group's financial assets and liabilites are in Jordanian Dinar. Most of the Group's.
transactions in general are in Jordanian Dinar and Kuwaiti Dinar,

28
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‘The summary of quantitative data about the Group’s exposure to foreign currency risk provided to
‘management of the Group based on its risk management policy was as follows:

Kuwaiti
In Jordanian Dinar n Dinar Total
December 31,2015

Financial assets at amortized cost 31,004,201 - si00nam
Murabaha loans 10 others - e 2
Financial assets ai fair value through profit or oss 108,521 108,521
Receivables and other debit balances. 366373 - 366373
Cash on hand and at banks 3,087,776 - 3081776
Loans and borrowings from banks (10046,318) - (10,046318)
Payables and other credit balances (2013,781) - o138
Bonds (5,000,000) - (5000000)

17398331 108521 17,506,852

In Jordanian Dinar
December 31,2014

Financial assels at amortized cost 29710460 - 29710460
Murabaha loans 0 others 1 5 -
Financial assets at fair value through profit or loss 2050 130078 132,18
Receivables and other debit balances 306,120 - 306,120
Cash on hand and at banks 554,193 - 554,193
Loans and borrowings from banks (9,660,142) - (9660,142)

Payables and other credit balances - (5221,106)

15688575 130,078 15818653

An incresse (decrease) of the D, as ndicated below, against the KW at 31 December would have
increase (decrease) profit or oss by the amounts shown below. This analyss is based on foreign
curreney exchange rate variances tha the Group consilred (0 be feasonably possible at the reporting.
date. The analysi assumes that all other variables, i particular inerest rate, remain consiani and
ignores any impact of forecasted sales and purchascs. The anayss is peformed on the same basi for
2014, albeit that the reasonably possible forcign cxchinge rate variances were different,as indicated
below.

Increase Decrease
December 31, 2015 Profit or loss Profit or loss
In Jordanian Dinar
Kuwaiti Dinar (10% movement) 10,852 (10852)

T wsm _aossy

December 31,2014
In Jordanian Dinar

Kuwaiti Dinar (10% movement) 13,008 (13,008)
T B0 a3es.
29
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Interest rate risk
Atthe reporting date of consolidated financial statements the interest rate profile o the Group's
interest-bearing financial instruments was as follows:

As of December 31,
In Jordanian Dinar 2015 2014
Fixed Rate Instruments:
Financial Assels 32,857,548 31,521,299
Financial Liabilities (15046.318) (9.660,142)

17,811,230 21,861,157

An increase in the inerest average rate by 1% willlead ta increase in finance expense with an amount
of ID 100463, a decrease in the interest average ratc by 19 will lead 1o decrease in finance expense
with an amount of JD 100463

Other market price risk
Equity price risk aises from financial assets at fair value through profi or loss (“FVTPL) held for
meeting parialy the unfunded portion of the Group's obligations as well as investments at fair value
through profitor loss. Management of the Group monitors the mix of debt and equiy securities in is
investment portfolio based on market indices. Materialinvestmens within the portflio are managed
on an individual basis and all buy and sell decisions are approved by the Risk Management
Committee.

Sensitivity analysis for equity price risk
A chang of 5% n fair value of the securitis at the reporting date would have increased (decreased)
equity and profit or 10ss by the amounts shown below. This analysis assumes that all other variables,
in particular foreign currency rates, remain constant.

In Jordanian Dinar Profitor loss Equity
5% 5% 5% 5%
December 31,2015 Increase Decrease _Increase _Decrease

Financial assets at fair value
through profit or loss 5426 (5426) = &

542 (546 - z

In Jordanian Dinar Profit or loss Equity
5% 5% 5% 5%
December 31,2014 Increase  Decrease Increase _Decrease

Financial assets ai fair value

through profitor loss 6606 __ (6606) -
6,606 (6,606 - -
30
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Capital management

‘The Group's policy is to maintain a strong capital base 50 as (o maintain vestor, creditor and
market confidence and to sustain future development of the business. Capital consists of ordinary
shares, share premium, satuary reserve (reasury shares and retained earnings.

“The management monitors the return on capital, which the management efined as net operation
income divided by total shareholders' equity.

‘The management secks to maintain a balance between the higher returns that might be possible with
higher levels of borrowings and the advantages and security afforded by a sound capital position.

There have been no changes in the Group’s approach o capital management during the year neither
the Group is subject 1o externally imposed capital requirements

As of December 31,

In Jordanian Dinar 2015 2014

Total Debi 15046318 9,660,142
(Less) Cash on hand and at banks (3,087.776) (554,193)
Net Debt 11,958,542 9,105,949
Net shareholders equity 22945643 2116477
Adjusted capital 22,945,683 B,116477
Debt - to- adjusted capital ratio 5% %

* Total Deb represent only interest bearing liabilites

Fair value hierarchy

“The table below analyses financial insiruments carried at fair value, by valuation method. The
different levels have been defined as follows:

Level 1: quoted prices (unadjusted) n active markels for identical assets o labliies

Level 2 inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, cther directly (i, as prices) or indirecly (.., derived from prices)

Level 3 inpus forthe aset orlability that are not based on abservable market data (unobservable
inputs)

A. Assets and liabilities that are measured at fair value on a recurring basis

Jordanian Dinar Book Fair Value

Value Levdl  Level2  Leveld
31 December 2015
Financial assels measured at fai value 108,521 - 152! -

through profit or loss

31 December 2014
Financial assels measured at fair value 132,128 - mam -
through profit o loss
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B. Assets and liabilities that are not measured at fair val

‘With the exception of the table below, the Company's management believes that the book value of
financial assets and liabilities that appear in the consolidated financial tatements approximate their
fair value as a result ofthe maturity of the bonds in the short term or e-pricing ofinterest rates during

the year
Jordanian Dinar Book value Fair value
Tevel 1 Levl2 _Leveld

31 December 2015

Cash and cash equivalent AEILTIE 3087776 - -
Financial asses at amortized cost 3104281 31004281 -
Receivables and other debit balances 366,373 - 366,373 -
Cash margins against loans and

bormowings from banks 1853267 1,853,267 - -
Loans and borrowings from banks 10.:6318)  (10,046,318) 5 -
Bonds (500000 (5,000,000 - .
31 December 2014

Cash and cash equivalent 554,193 554,193 s 3
Financial asses al amortized cost 29710460 29710460 3 3
Receivables and other debi balances 306,120 - 306,120 5
Cash margins against loans and

borrowings from banks 1610839 1810839 2

Loans and borrowings from banks ©660,142)  (9.660,142) s

For the accounts above, level 2 fair value of financial assets and liabilties determined based on the
prices of similar asses and liabilties in an inactiv: market,

To reveal the value of the transfers between Level 1 and Level 2 of the fair value and the reason
behind the conversion and the company's policy that determines when swilching between the fair
value levels oblained.

C. Assets and liabilities of non-f

ancial, which ars not measured at fair value, which is disclosed

at fair value in the financial statements:
Jordanian Dinar Book value Fair value
TLevel 1 Tevlz  Leveld
31 December 2015
Investment property 2587749 2681749 - -
31 December 2014

3360486 3360484 5 =

For the above accounts, the fair values are determined based on the average valuation of independent
real estate experts.

kil
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26. OTHER LIABILITIES PROVISION.

‘The Income and Sales Tax Department of Jordan has claimed the Company for a tax differences
related 10 the years 2007, 2008, 2009 and 2010 with an approximate amount of 1.2 million JDs, which
resulted from the Income and Sales Tax Department of Jordan belief that The Company is subject 1o
the financial sector tax rates rather than trading sector tax rates. The Company has submitted a court
appeals on in relation 1o the Income and Sales Tax Department of Jordan legal claims, these legal
claims transferred (0 the court of Cassation, after the rejection of the relevant appeals.

‘The caurt appeal number 479/2013 has been rejected which relats (o the years 2007, 2008 and 2009
on 6 April 2014, Accordingly, the Company subjected to the {ax rates related to the financial sector
inrelation 1o those years. In addition, the Company recorded the tax differences that s related 1o those
years as Income tax provision. Al the same time, it ecalculated and recorded the income tax for the
subsequent years uniil the year ended at 31 December 2014,

‘The tax differences that amounted to JD 943,364 which relates to the years 2010, 2011, 2012 and
2013 have been recorded in the Other liabilites provsions

‘The tax differences that amounted to JD 553,777 which relates (o the years 2007, 2008, 2009 have
been recorded as a prior year's income fax expenses during the year 2014 after the deduction of the
utlized balance from the other labilites provision that amounted to JD 210,686.

Deferred tax assets that amounted 1o JD) 352,144 Fas been recorded during the year 2014 which
esulted from the tax rates differences from the year 2007 tll the year 2013. The prior year balance of
the other liabilites provision has been utilized and recorded in thé provision of income tax with a otal
amount of ID 210,686.

‘The previous balance was released from other liabiliies provision and was recognized o the income
tax provision with an amount of JD 210,686 in 2014,

‘The previous balance was relcased from other liabiliies provision and was recognized 10 the income
tax provision with an amount of JD 943,364 in 2015.

The legal case number 1798/2014 were dropped according 1o the sales and income tax department
letter, which is dated on March 3, 2015.

The company did not record any penaltes and ciril compensation relaed 10 these years as the
Company paid the tax differences related to these years during March and February 2015, as the
‘Company has been redeemed from these amount based on the prime minister decision and its
ierpretaion which excepts the companies in cas try paid theirdues before 31 March 2015.

‘The movement on the provision of various commitments arc as follows:

In Jordanian dinar 2015 2014

Balance at the beginning of the year 943,364 210,686

Added during the year - 943,364

Utilized during the year ©943364) (210,686)

Balance at end of period 943364
3
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27.SALES TAX

‘As an implementation of the prime ministry decisions number 1506 dated 13 March 2013 and number
4640 dated 16 June 2014 , the financial services sector has been exempted from the sales tax if the
financed balances related 10 @ product hat are nol subiect 0 the sales 4X Starting from 14 March 2013,
‘Accordingly, sales tax expenses has been calculated using a rate of 3% on the financed amounis
related 10 a taxable products, based on the assumption that decision number 4640 emphasized on the.
continuation of decision number 1506 and became a partof it, as all of the realized revenues from the.
financial services sector from 2009 till 31 March 2013 which are related (0 a taxable producs are
subject to the sales tax with a 3% as stated in the decision number 4640, as a resull, the Company has
recorded a sales tax expense with a otal amount of JD 121,466 for the year ended 31 December 2014,
in addition it paid an amount of JD 34,902 during the year 2014 resulting an ending balance of sales
tax provision with a total amount of JD 86,564, The movement of the accrued sales tax during 2015
as follows:

December, 31

Jordanian Dinar 2015
Balance at the beginning of the year 86,564
Paid during the. (135492)
Added during the period 61414
Balance at end of period 12,386
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